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Passengers, Fasten Your Seat Belts 7/24/2024 

In our 2H24 Halftime Update, we suggested investors could expect near-term volatility across 
capital markets driven by mounting evidence of a slowing economy combined with uncertainty 
surrounding the 2024 U.S. Presidential Election. These concerns were amplified following the 
first Presidential Debate. Since publishing that note, markets have endured events that have 
increased geopolitical instability, which has the potential to shock capital markets further.  

July kicked off with a Supreme Court ruling regarding former President Trump's immunity 
assertion, which may have influenced the dismissal of the Trump classified document case and 
has delayed the criminal sentencing of his New York state hush-money case. Then, President 
Biden's lackluster attempt to reassure the electorate of his mental and physical acuity during 
an ABC Interview failed to stem significant donor defections and drove several democratic 
leaders to call for his withdrawal from the Presidential Race. The U.S. job market exhibited 
noticeable weakness, alongside softness in several other economic indicators (retail sales, LEIs, 
housing, PMIs). Let us not forget the 10%+ retracement in Large-Cap Technology over the last 
month, which has led many to believe that the “Great Rotation” into Small Caps and Value has 
begun. If this were not enough, investors were further tasked to discern signal from noise 
following the attempted assassination of former President Trump, a somewhat dysfunctional 
Republican National Convention, and pandemonium surrounding President Biden’s historic 
decision to finally withdraw from the 2024 Presidential Race. Internationally, limited progress 
associated with Gaza and/or Ukraine was amplified by questions regarding the stability within 
U.S. executive branch. However, Vice President Harris has since garnered enough support to 
clinch the Democratic Nomination for President, temper some geopolitical anxiety, and close 
the lead former President Trump holds in polls or prediction markets.  

We continue to monitor the macroeconomic and geopolitical backdrop alongside the 2Q24 
earnings season, which seems better than expected at first glance. But we reiterate our 
caution regarding equity valuations and remind investors that “timing” a sell-off is difficult. 
Further, the fluidity of certain geopolitical events makes it even more challenging to soothsay 
the winners/losers of any potential “Trump Trade” (deregulation/lower taxes/higher deficits). 
Still, we have raised about 5-6% cash for certain equity models into short-term Treasuries 
(portfolio insurance) as we continue to barbell our Technology/AI positioning. We believe 
short-term interest rates will fall faster than long-term interest rates. Hence, we favor Staples 
and Healthcare as Value beneficiaries, while Real Estate has already started to embrace lower 
borrowing costs. Consumer Discretionary may encounter additional headwinds after removing 
activist intentions for names like SBUX. We applied this overall macro positioning across our 
client portfolios roughly four months ago (not incorporating the recent 5% cash raise). 
Therefore, there are no structural changes to our positioning. We still expect at least 75bps of 
FOMC rate cuts in 2024, with the first leg down starting in September. This should further 
support a Bull Steepener narrative and maybe help long-duration (aka “interest rate sensitive”) 
fixed income styles and sectors to recover. 

The current environment remains unprecedented, fluid, and volatile, but we continue to strive 
and help tailor portfolio solutions for our clients. We continue to believe equity markets may 
exhibit a modest correction in the near-term, but recover later in the year. 

We'd love to hear your thoughts! 
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Disclosure:   

The information in this publication and references to specific securities, asset classes and financial markets are provided for illustrative purposes and do not 
constitute an offer to sell, or solicitation of an offer to purchase, any securities, nor does they constitute an endorsement with respect to any investment area 
or vehicle. This material serves to provide general information to clients and is not meant to be legal or tax advice for any particular investor, which can only 
be provided by qualified tax and legal counsel.  

Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is not guaranteed. Investment products (other than 
deposit products) referenced in this material are not insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by 
Northeast Private Client Group, and are subject to investment risk, including the loss of principal amount invested.  

Portfolios are subject to investment risks, including possible loss of the principal amount invested. In addition, foreign investments may be less liquid, more 
volatile and less subject to governmental supervision than in the United States. The values of foreign securities can be affected by changes in currency rates, 
application of foreign tax laws, changes in governmental administration and economic and monetary policy. Investors should consider the investment 
objectives, risks, charges, and expenses of ETFs carefully before investing. This and other information are contained in the fund's prospectus, which may be 
obtained from your investment professional. Please read it before you invest. Investments in ETFs are subject to risk, including possible loss of the principal 
amount invested.  

This information is being provided to current Northeast Private Client Group clients and should not be further distributed without Northeast Private Client 
Group's approval. S&P 500 Index is a market index generally considered representative of the stock market as a whole.  

The index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a widely used indicator of the overall condition of 
the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-
oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies 
in terms of market capitalization. NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based 
common stocks listed on the NASDAQ stock market. Each company's security affects the index in proportion to its market value This commentary contains 
forward-looking statements and projections.  

Actual results may differ from current expectations based on a number of factors including but not limited to changing market conditions, leverage and 
underlying asset performance. Northeast Private Client Group makes no representation or warranty, express or implied that this information shall be relied 
upon as a promise or representation regarding past or future performance.  

This material contains the current opinions of the author but not necessarily those of Guardian or its subsidiaries and such opinions are subject to change 
without notice. Past performance is not a guarantee of future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used 
were indicative of market conditions as of the date shown.  

Opinions, estimates, forecasts, and statements of financial market trends are based on current market conditions and are subject to change without notice. 
Securities products and advisory services offered through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road Suite 405, 
Melville, NY 11747, 631-589-5400. PAS is a wholly-owned subsidiary of The Guardian Life Insurance Company of America® (Guardian), New York, NY. 
Northeast Private Client Group is not an affiliate or subsidiary of PAS or Guardian. 2024-178708. Exp. 07/2026 

 
 


