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Blink Twice For Yes or Once For No 4/15/2025
e President Trump appears to have blinked. Our question is, is it twice for distress or once Christopher Pike, CFA®
for relief? chris.pike@northeastprivate.com

e Inrecent days, the Trump Administration has walked back certain tariff salvos to a less 973-422-9140
aggressive 10% blanket policy in many cases, although certain sectorial tariffs remain. Christopher Viola, AIF®
And of course, the inordinately high tariff level remains on China. chris_viola@northeastprivate.com

We have repeatedly advised clients to trust Trump for who he is. We previously
questioned whether, if pundits had not positioned Trump’s tariff policy as a negotiating
stance, would Liberation Day have brought such an aggressive level of duties? We
remain torn, even today.

On one hand, we believe that Trump feels emboldened, having captured the popular and
the Electoral College vote. Further, we feel Trump believes himself to be the agent of
change to onshore US industry, right-size commerce/trade, and protect American
interests through aggressive tariff policy. And while this type of policy is nothing new
(Pelosi/'96, Sanders/’08, Schumer/’05, Obama/'12), the gunshot implementation and
sometimes seemingly inconsistent application has drawn the ire of likes of friend and
foe.

Further, Trump’s willingness to steer the economy toward recession and dent the stock
market has accentuated the relationship between Wall Street and Main Street, as Baby
Boomers may account for as much as $83 trillion of the total $160 trillion in total
household wealth.

However, as yields rallied and the bond market began to fall in sympathy with equities,
the Trump Administration took notice.

Some believe the backup in rates is entirely due to the wholesale shedding of US assets
(most notably Treasuries) by foreign purchasers. Others believe the culprit was expected
deregulation in the banking sector. Others point to higher “expected” inflation.
Regardless, the Administration took note, and walked back their tariff tantrum

Since the market lows on 4/7/2025 (~4,835/~14,784), the S&P has rallied almost 12%
and the NASDAQ has surged almost 14%. However, both the S&P and NASDAQ are still
down 4.8% and 4.4% from Liberation Day, respectively. Moreover, the S&P 500 and
NASDAQ remain 12.2% and 16.6% below their all-time highs from 2/19/25 and
12/16/24, respectively.

While some may be able to blink once, indicating some capital market relief, we remain
cautious in the near term. The closer we get to any Reconciliation Tax Bill, the better.
While Deficit Hawks were sounding the alarm bells, any resistance (especially in the
House) was short-lived. We expect Congress to vote along party lines later this year,
with limited to no resistance on the right.

We are keeping our year-end S&P target at 6,300. But as we set out in our 2025
Outlook, there are miles to go and promises to keep.


http://www.northeastprivate.com/wp-content/uploads/2025/02/2025-Outlook_Final.pdf
http://www.northeastprivate.com/wp-content/uploads/2025/02/2025-Outlook_Final.pdf
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Disclosure:

The information in this publication and references to specific securities, asset classes and financial markets are provided for
illustrative purposes and do not constitute an offer to sell, or solicitation of an offer to purchase, any securities, nor does they
constitute an endorsement with respect to any investment area or vehicle. This material serves to provide general information to
clients and is not meant to be legal or tax advice for any particular investor, which can only be provided by qualified tax and legal
counsel.

Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is not guaranteed.
Investment products (other than deposit products) referenced in this material are not insured by the FDIC (or any other state or
federal agency), are not deposits of or guaranteed by Northeast Private Client Group, and are subject to investment risk, including the
loss of principal amount invested.

Portfolios are subject to investment risks, including possible loss of the principal amount invested. In addition, foreign investments
may be less liquid, more volatile and less subject to governmental supervision than in the United States. The values of foreign
securities can be affected by changes in currency rates, application of foreign tax laws, changes in governmental administration and
economic and monetary policy. Investors should consider the investment objectives, risks, charges, and expenses of ETFs carefully
before investing. This and other information are contained in the fund's prospectus, which may be obtained from your investment
professional. Please read it before you invest. Investments in ETFs are subject to risk, including possible loss of the principal amount
invested.

This information is being provided to current Northeast Private Client Group clients and should not be further distributed without
Northeast Private Client Group's approval. S&P 500 Index is a market index generally considered representative of the stock market
as a whole.

The index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a widely used indicator of
the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but
also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000
companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ Composite
Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the
NASDAQ stock market. Each company's security affects the index in proportion to its market value This commentary contains
forward-looking statements and projections.

Actual results may differ from current expectations based on a number of factors including but not limited to changing market
conditions, leverage and underlying asset performance. Northeast Private Client Group makes no representation or warranty, express
or implied that this information shall be relied upon as a promise or representation regarding past or future performance.

This material contains the current opinions of the author but not necessarily those of Guardian or its subsidiaries and such opinions
are subject to change without notice. Past performance is not a guarantee of future results. Indices are unmanaged, and one cannot
invest directly in an index. Data and rates used were indicative of market conditions as of the date shown.

Opinions, estimates, forecasts, and statements of financial market trends are based on current market conditions and are subject to
change without notice. Securities products and advisory services offered through Park Avenue Securities LLC (PAS), member FINRA,
SIPC. OSJ: 200 Broadhollow Road Suite 405, Melville, NY 11747, 631-589-5400. PAS is a wholly-owned subsidiary of The Guardian
Life Insurance Company of America® (Guardian), New York, NY. Northeast Private Client Group is not an affiliate or subsidiary of
PAS or Guardian. 7816412.1. Exp. 4/2027



